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GENERAL NEWS AND HEADLINES

Fugitive Djoko Tjandra granted access to travel across Indonesia:
MAKI
Kompas (https://tinyurl.com/yaul7ypz); CNN Indonesia (https://tinyurl.com/yabxwkrc)

Indonesian Anti-Corruption Community (MAKI) coordinator Boyamin Saiman has
revealed that graft convict and fugitive Djoko Soegiarto Tjandra was granted a
permit to travel in Indonesia by a government agency.

Boyamin said his party had acquired a photo of a letter issued by a government
agency from a credible source. In the letter, Djoko was titled as a consultant and

granted a permit for a Jakarta-Pontianak round trip.

Boyamin did not divulge the name of the government agency.

City Council questions Anies’ river naturalization promise as he

defends reclamation decision
Tempo (https.//tinyurl.com/ydffrzcc)

Jakarta Legislative Council (DPRD) member Gilbert Simanjuntak has criticized
Jakarta Governor Anies Baswedan for his claim that the city administration had
granted a land reclamation permit for the expansion of Ancol to prevent the
annual floods. The Indonesian Democratic Party of Struggle (PDI-P) politician also
questioned the river naturalization program, which is part of Anies’ key election
campaign promises.

According to Gilbert, the governor was inconsistent with his promise. In his
election campaign, Anies had said that river dredging was not the solution to the
city’s recurring floods, but now Anies himself had given the nod for a reclamation
project in the city’s popular tourist spot of Ancol in North Jakarta, which included
river dredging.
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Anies has defended his decision to grant Ancol a permit for the reclamation
project as part of the city's efforts to tackle the annual floods.

Surakarta turns into COVID-19 black zone, local task force head
says
Kompas (https://tinyurl.com/yc37noet); Detik (https://tinyurl.com/y8maoucé)

Surakarta in Central Java has turned into a so-called COVID-19 black zone, as the
region recorded 18 new cases on Sunday, bringing the total number of infections
to 63, according to Surakarta COVID-19 task force head Ahyani.

Ahyani said he did not expect the number of confirmed cases in the region to
surge. He explained that 15 of the 18 new cases were infections among resident
doctors from the region's Sebelas Maret University (UNS) who were currently
training at Dr. Moewardi General Hospital.

Due to the surge, Ahyani said, he would prohibit mass gatherings, including face-
to-face learning activities in schools in the region.

BUSINESS AND ECONOMICS NEWS AND HEADLINES

Bl: Manufacturing industry performance drops in Q2
Bisnis Indonesia, (https://tinyurl.com/y8udpgh3) ; Kompas,
(https://tinyurl.com/y8udpgh3)

Bank Indonesia (Bl) recorded a large drop in its Prompt Manufacturing Index (PMI)
to the level of 28.55 percent in the second quarter of 2020, from 45.64 percent in
the first quarter. The index is at its lowest point in the past three years.
Nevertheless, Bl predicts a swift recovery in the third quarter following the
relaxation of large-scale social restrictions (PSBB). As a result, the PMI in the third
quarter is expected to increase to a level of 47.98 percent.

June car sales drop by 78.8 percent
CNBC Indonesia, (https.//tinyurl.com/ybxtxu55)

Copyright © 2020. Tenggara Strategics To Subscribe: info@tenggara.id


https://tinyurl.com/yc37noet
https://tinyurl.com/y8maouc6
https://ekonomi.bisnis.com/read/20200713/257/1265076/kinerja-industri-pengolahan-anjlok-di-kuartal-ii2020
https://money.kompas.com/read/2020/07/13/120000626/kinerja-industri-pengolahan-anjlok-pada-kuartal-ii-2020
https://www.cnbcindonesia.com/market/20200713101711-17-172115/mulai-bergairah-penjualan-mobil-ri-naik-nyaris-4-kali-lipat

Subscribers copy, not for distribution

The Association of Indonesian Automotive Manufacturers (Gaikindo) recorded a
78.8 percent year-on-year (yoy) drop in car sales to 29,862 units in June. However,
car sales in June were better than in May at 17,083 units, following the relaxation
of large-scale social restrictions (PSBB). Gaikindo secretary general Kukuh Kumara
told CNBC Indonesia that car sales in the wholesale market increased from 3,551
units to 12,623 units.

Cathay Insurance to rescue Bank Mayapada
Kontan, (https://tinyurl.com/y7hem7fu); Detik, (https://tinyurl.com/yd392m4r)

Private lender Bank Mayapada International owner Dato Sri Tahir has said
Taiwan-based Cathay Life Insurance Co. Ltd., which currently holds a 37.33
percent stake, is considering a capital injection into the bank. Since early this year,
Tahir has injected Rp 4.5 trillion (US$312.5 million) into Bank Mayapada, in the
form of Rp 1 trillion in cash and property worth Rp 3.5 trillion. Although Tahir
denied that the capital injection by Cathay insurance would dilute his
shareholding, the Financial Services Authority (OJK) deputy commissioner for
banking supervision, Slamet Edy Purnomo, said Cathay’s capital injection would
make the insurance company a majority shareholder of Bank Mayapada.

TikTok enters race to digitize Indonesian SMEs
The Jakarta Post, (https://tinyurl.com/ycox9hpp),; Kompas, (https://tinyurl.com/y8lIshzv)

A TikTok Indonesia representative said on Friday that the Chinese video-sharing
platform wanted to capture as many of Indonesia’s 6 million small and medium
enterprises (SMEs) as possible with its new advertising service for businesses. The
timing is ideal for TikTok as many Indonesian SMEs have flocked to online
platforms to market their products as the COVID-19 pandemic continues, said
TikTok Indonesia direct sales leader Pandhu Wiguna. TikTok owner, Beijing-based
ByteDance, plans to take a US$100 million loss this year to provide free
advertising to SMEs worldwide, amounting to $300 each. With Friday’s
announcement, TikTok added to a list of tech heavyweights, including photo-
sharing platform Instagram and e-commerce platforms Tokopedia and Lazada,
taking part in Indonesia’s plan to digitize 2 million small businesses this year.
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Disclaimer:

Tenggara Strategics always aims to use reliable sources in providing our best analysis
to our clients, and is not responsible for any errors, inaccuracies and/or viewpoints in
the original source material upon which we have based our analysis. The analysis
contained in this document is intended exclusively for our clients who have
subscribed to this service, and is not for public consumption or dissemination.

Nothing contained herein shall to any extent substitute for the independent
investigations and the sound technical and business judgment of the reader. In no
event will Tenggara Strategics, including its employees, be liable for any decisions
made or actions taken in reference to the information contained in these documents,
or for any incidental, consequential, indirect, special or exemplary damages, including
damages from loss of profits or opportunities, even if advised of the possibility of such
damages.
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